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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 
Kong Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.

ANNOUNCEMENT ON CHANGE IN USE OF PROCEEDS

On 16 November 2018, the Company held the fifth meeting of the eighth session of 
the Board, and considered and approved the Proposal on Change in Use of Proceeds 
(《關 於 變 更 募 集 資 金 用 途 的 議 案》), and agreed to change the Remaining 
Proceeds of an approximate amount of RMB1,037,690,000 (including interest; 
exact amount to be subject to the balance in the special project account upon actual 
carrying forward) to permanent working capital replenishment.

Jiangxi Copper Company Limited (the “Company”) and all members of the 
board (the “Board”) of directors (the “Directors”) of the Company warrant the 
truthfulness, accuracy and completeness of the information in this announcement, 
and jointly and severally accept full responsibility for any false representations or 
misleading statements contained in, or material omission from, this announcement. 
This announcement is made by the Company pursuant to Rule 13.10B of the Rules 
Governing the Listing of Securities on the Stock Exchange.
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I. BASIC INFORMATION ON PROCEEDS RAISED

(1) Issuance of Detachable Convertible Bonds

As approved by the sanction document of ZhengJianXuKe (2008) 1102 
issued by the China Securities Regulatory Commission, the Company 
issued detachable convertible bonds (the “Bonds”) of RMB6.8 billion in 
September 2008. The Bonds and warrants were listed on the Shanghai Stock 
Exchange. The total proceeds raised from the Bonds were RMB6.8 billion. 
After deducting issuance expenses, the net proceed raised from the Bonds 
were approximately RMB6,686,330,000. The aforesaid proceeds had been 
transferred to the special account for proceeds raised of the Company on 
26 September 2008 and was verified by Ernst & Young then, in which a 
Capital Verification Report was issued by it. The Company implemented a 
special account system for the proceeds raised. As at 31 December 2009, all 
aforesaid proceeds were used up.

(2) Exercise of JCC CWB1

The Company issued the Bonds in September 2008 attached with warrants of 
the Company with the warrant abbreviation of “JCC CWB1” (the “Warrants” 
or “JCC CWB1”). The term of the Warrants was from 10 October 2008 to 
9 October 2010. As at the end of its exercise, being 8 October 2010, a total 
of approximately RMB6,743,600,000 were raised by the Company (the 
“Proceeds”). The Proceeds had been transferred to the special account for 
proceeds raised of the Company on 13 October 2010 and was verified by 
Ernst & Young then, in which a Capital Verification Report was issued by it. 
The Company implemented a special account system for the proceeds raised.

II. INFORMATION OF THE PROJECTS FUNDED BY THE PROCEEDS

According to the Offering Memorandum for the Bonds with Warrants signed 
by the Company on 18 September 2008, the Proceeds, after deducting issuance 
expenses, will be used for technical renovation engineering of enlarging 
production scale of Dexing Copper Mine, tender and exploration of the rights 
of copper mine in Afghanistan, acquisition of equity interests in Northern Peru 
Copper Corp. in Canada respectively, and the remaining Proceeds will be used as 
working capital replenishment.

As at 31 October 2018, an aggregate of approximately RMB5,821,740,000 of the 
Proceeds have been used. Use of the Proceeds is set out as below:
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Unit: RMB0’000

No. Project name

Total
 committed
 investment
 amount of

 the Proceeds

Adjusted
 total

 investment
 amount(Note)

Aggregate
 invested

 amount as
 at the end of

 31 October
 2018

1 Technical Renovation 
Engineering of Enlarging 
Production Scale of Dexing 
Copper Mine

258,000 258,000 222,154

2 Tender and Exploration of the 
Rights of Copper Mine in 
Afghanistan

120,000 120,000 63,660

3 Acquisition of Equity Interests 
in Northern Peru Copper 
Corp. in Canada

130,000 130,000 130,000

4 Working capital replenishment 172,000 166,360 166,360   

Total 680,000 674,360 582,174
   

Note:  In respect of the committed investment amount of working capital replenishment after 
fund-raising being less than that before fund-raising, it was due to the fact that the 
latter was calculated on the basis of exercise of all the Warrants. 1,759,615,512 of 
1,761,200,000 Warrants actually issued were successfully exercised, and a total proceeds 
of approximately RMB6,743,600,000 were raised. After deducting the committed 
amounts for the aforesaid three projects, the remaining amount of approximately 
RMB1,663,600,000 were regarded as working capital replenishment, and were used for 
paying issuance expenses of approximately RMB5.63 million.

As at 31 October 2018, the unused Proceeds of the Company were approximately 
RMB921,860,000, representing 13.67% of the net Proceeds; and the balance of 
the special account for the proceeds raised was approximately RMB1,037,690,000 
(the “Remaining Proceeds”), the difference between them was approximately 
RMB115,830,000, mainly due to the deposit interest income of the Proceeds (after 
deducting service charges).
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III. BASIC INFORMATION OF ORIGINAL PROJECTS FUNDED BY THE 
PROCEEDS SUBJECT TO THE PROPOSED CHANGE

(1) Technical Renovation Engineering of Enlarging Production Scale of 
Dexing Copper Mine

The implementation entity of the Technical Renovation Engineering of 
Enlarging Production Scale of Dexing Copper Mine is Dexing Copper Mine. 
At present, construction work of the project has been basically completed, 
and production of the project is consistent with the business development 
requirements of the Company.

The Proceeds of approximately RMB2,580,000,000 were planned to be 
invested in the Technical Renovation Engineering of Enlarging Production 
Scale of Dexing Copper Mine. As at 31 October 2018, an aggregate Proceeds 
of approximately RMB2,221,540,000 have been invested in the project.

(2) Tender and Exploration of the Rights of Copper Mine in Afghanistan

Tender and Exploration of the Rights of Copper Mine in Afghanistan is 
implemented by MCC-JCC Aynak Minerals Company Limited (中 冶 江
銅艾娜克礦業有限公司 ), which was invested and incorporated jointly 
by the Company and China Metallurgical Group Corporation (“CMCC”) 
based on the shareholding ratio of 25%:75% pursuant to in the investment 
agreement. On 25 May 2008, the consortium formed by the Company 
and CMCC reached and officially signed the Aynak Copper Mine Mining 
Contract with the Afghan Government. The consortium agreed to pay a sum 
of USD$808 million to the Ministry of Mines of Afghanistan by stages to 
acquire the exploration and mining rights of central and western mining 
areas of Aynak Copper Mine for 30 years. Construction content in the later 
stage of the project includes mining, dressing, smelting and other processes 
and auxiliary engineering.

The Proceeds of approximately RMB1,200,000,000 were planned to be 
invested in the Tender and Exploration of the Rights of Copper Mine in 
Afghanistan. As at 31 October 2018, an aggregate Proceeds of approximately 
RMB636,600,000 were invested in the project.
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IV. REASONS FOR THE PROPOSED CHANGE IN PROJECTS FUNDED BY 
THE PROCEEDS

As at 31 October 2018, construction work of the Technical Renovation 
Engineering of Enlarging Production Scale of Dexing Copper Mine has been 
basically completed, and at present, the production of the project is consistent 
with the business development requirements of the Company.

Progress of the Tender and Exploration of the Rights of Copper Mine in 
Afghanistan was delayed as compared to the expected time for putting it into 
operation because of the discovery of precious Buddhist ruins in the Aynak 
Copper Mine of the project and the required relocation of cultural relics etc. At 
the present stage, no significant capital investment is required for the Tender 
and Exploration of the Rights of Copper Mine in Afghanistan and no significant 
expenses will be incurred in short term. Subsequent to the fulfillment of the 
implementation conditions of the project, the Company will invest self-owned 
capital in the construction of the project on schedule as will be required.

In order to improve the utilization efficiency of the Proceeds, the Company 
will change the use of the Remaining Proceeds for the aforesaid “Technical 
Renovation Engineering of Enlarging Production Scale of Dexing Copper Mine” 
and “Tender and Exploration of the Rights of Copper Mine in Afghanistan” 
and the deposit interest income in the special account for proceeds raised (after 
deducting service charges), i.e., approximately RMB1,037,690,000 in total (exact 
amount to be subject to the balance in the special project account upon actual 
carrying forward) to permanent working capital replenishment.

V. MAIN EFFECTS OF THE CHANGE IN USE OF PROCEEDS

The change in use of Proceeds will contribute to improving the utilization 
efficiency of the Proceeds, optimizing the structure of assets and liabilities of 
the Company, reducing the financial risks of the Company, and shall not cause 
any circumstance that will impair the legitimate interests of the Company and its 
minority shareholders or material risk.
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VI. PLAN OF CHANGE IN USE OF THE REMAINING PROCEEDS

The Company has decided to change the use of the Remaining Proceeds of an 
approximate amount of RMB1,037,690,000 into permanent working capital 
replenishment, mainly to be used for production and operating activities in 
relation to the principal business of the Company. The exact amount is subject to 
the balance in the special project account upon actual carrying forward. Upon the 
permanent replenishment of working capital from the Remaining Proceeds, the 
Company will cancel the special account of such Proceeds.

The Company has undertaken that it will not carry out high risk investment, 
nor will it provide financial assistance to the targets other than controlled 
subsidiaries within 12 months upon using the Remaining Proceeds for permanent 
replenishment of working capital.

VII. DECISION-MAKING PROCEDURES PERFORMED BY THE COMPANY

(I) Considerations of the Board and the supervisory committee of the 
Company (the “Supervisory Committee”)

The Company held the fifth meeting of the eighth session of the Board on 
16 November 2018, and considered and approved the Proposal on Change 
in Use of Proceeds (《關於變更募集資金用途的議案》), with 9 votes 
in favour, 0 vote against and 0 abstention, and agreed to submit the said 
proposal to the first extraordinary general meeting of the Company in 2019 
(the “EGM”) for consideration by the independent shareholders of the 
Company (the “Independent Shareholders”).

The Supervisory Committee is of the view that the change in use of the 
Remaining Proceeds is a prudent decision made by the Company based on 
the actual production and operation conditions of the Company and the use 
of the Proceeds, and the principles of being responsible for the interests of 
the shareholders of the Company and the Company, and shall not cause any 
circumstance that will impair the legitimate interests of the Company and 
all its shareholders, in particular, the minority shareholders, nor will it cause 
any significant impact on the production and operation of the Company, and 
is in the interests of the Company and all its shareholders. In addition, the 
relevant issue and its decision-making procedures conform to the provisions 
of relevant laws, regulations and the Guidelines for the Supervision and 
Administration on Listed Companies No. 2 – Supervision and Administration 
Requirements for Listed Companies on the Management and Use of Raised 
Funds and the Measures of Shanghai Stock Exchange for Raised Funds of 
Listed Companies, and conform to the provisions of internal control systems 
including the Articles of Association of the Company and the Administrative 
Measures for Raised Proceeds of the Company.

As such, the said item was agreed unanimously by the Supervisory 
Committee.
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(II) Opinions of independent non-executive Directors

The independent non-executive Directors are of the view that the change in 
use of the Remaining Proceeds is a prudent decision made by the Company 
based on the actual production and operation conditions of the Company 
and the use of the Proceeds, and the principles of being responsible for the 
interests of the shareholders of the Company and the Company, and shall 
not cause any circumstance that will impair the legitimate interests of the 
Company and all its shareholders, in particular, the minority shareholders, 
nor will it cause any significant impact on the production and operation of 
the Company, and is in the interests of the Company and all its shareholders. 
In addition, the relevant issue and its decision-making procedures conform 
to the provisions of relevant laws, regulations and the Guidelines for the 
Supervision and Administration on Listed Companies No. 2 – Supervision 
and Administration Requirements for Listed Companies on the Management 
and Use of Raised Funds and the Measures of Shanghai Stock Exchange for 
Raised Funds of Listed Companies, and conform to the provisions of internal 
control systems including the Articles of Association of the Company and 
the Administrative Measures for Raised Proceeds of the Company.

The independent non-executive Directors agree unanimously to change 
the use of the Remaining Proceeds of the projects “Technical Renovation 
Engineering of Enlarging Production Scale of Dexing Copper Mine” and 
“Tender and Exploration of the Rights of Copper Mine in Afghanistan” 
funded by the exercise of the Warrants into permanent working capital 
replenishment, and agree to submit the said proposal to the EGM for 
consideration by the Independent Shareholders after consideration and 
approval by the Board of Directors.

VIII. OPINIONS OF THE SPONSOR

After verification, the sponsor is of the view that the change in use of the 
Remaining Proceeds proposed by the Company is based on the actual conditions 
of the Company and is a decision made by the Company after deliberation and 
demonstration. The proposal on the proposed change in use of Proceeds of the 
Company has been considered and approved by the Board; the Supervisory 
Committee of the Company and all independent Directors have issued favorable 
opinions. The proposal will be implemented after consideration and approval at 
the EGM. Necessary approval procedures have been performed and the provisions 
of relevant laws and regulations are complied with. No circumstance that will 
impair the legitimate interests of the Company and its minority shareholders shall 
be incurred. The sponsor raises no objection against the proposed change in use 
of Proceeds of the Company.
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IX. MATTERS IN RELATION TO THE SUBMISSION OF THE ISSUE TO 
THE EGM FOR CONSIDERATION

The change in use of Proceeds has been considered and approved at the fifth 
meeting of the eighth session of the Board and is subject to submission to the 
EGM for consideration. A circular containing, among others, details of the 
aforementioned proposal, together with a notice of the EGM, will be despatched 
to the shareholders of the Company as soon as practicable.

By Order of the Board
JIANGXI COPPER COMPANY LIMITED

Long Ziping
Chairman

Nanchang, Jiangxi, the PRC, 16 November 2018

As at the date of this announcement, the executive Directors are Mr. Long Ziping,  
Mr. Wu Yuneng, Mr. Wang Bo, Mr. Wu Jinxing, Mr. Gao Jianmin, Mr. Liang Qing 
and Mr. Dong Jiahui; and the independent non-executive Directors are Mr. Tu Shutian, 
Mr. Liu Erh Fei, Mr. Zhou Donghua and Mr. Liu Xike.


